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TAX E-PAYMENT OPTIONS IN MYANMAR
DURING THE COVID-19 CRISIS

The Internal Revenue Department (“IRD”) implemented an online tax payment system
in 2018, supporting taxpayers who have obtained a Tax Identification Number (“TIN”)
from the Large Taxpayers’ Officer (“LTO") and the Medium Taxpayers' Office-1 (“MTO-1")
in second phase.

As a third wave of Self-Assessment System (“SAS”) implementation, the IRD is now
transforming the Medium Taxpayers’ Office-2 (“MTO-2") from the Official Assessment
System (“OAS”") to the SAS; the system will be in effect from 1 October 2020 onwards.
During the transaction period, the IRD has introduced a TIN application procedure to all
MTO-2 taxpayers.

In response to the coronavirus 2019 (“COVID-19") outbreak, we understand the public’s
anxiety and concern regarding the impacts of the pandemic. Paying taxes electronically
is a convenient way of avoiding over-the-counter payment procedures.

There are three advanced payment options accepted by the IRD.

(1) Tax payment using MPU e-commerce

This is the most convenient way for all taxpayers who have registered their corporate
information with the IRD. The relevant tax information is applicable on the IRD’s online
tax payment system for taxpayers who have obtained TIN numbers.

It is possible to use an MPU e-commerce Card with a one-time transfer limit up to
MMKS5,000,000 per transaction or an MPU corporate debit card for payments over
MMKS5,000,000 per transaction.

The payment on the IRD website will be confirmed by the IRD’s auto reply email to the
applicant and a transaction fee of MMK2,000 will be charged per transaction.

A successful payment transaction shall be cleared by bank reconciliation between the
IRD, Myanmar Economic Bank (“MEB”), and the Central Bank of Myanmar (“CBM") within
two working days.

Confirmation of tax payment shall be approved by the tax authority by sending
E-payment Form-2 via an official email addressed to taxpayers and a copy sent to the
relevant tax office’s processing department.
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(2) CB Bank Business iBanking (“CB Pay”)

In a similar way as mentioned above, CB Bank has been cooperating with the IRD
to introduce CB Bank’s Business Internet Banking for taxpayers, starting from 27
January 2020. It is applicable for taxpayers who opened bank accounts with CB
Bank.

CB Bank will review the payment transaction and issue proof of the successful online
tax payment completion. After payment clearance between the IRD, MEB, CB Bank,
and the CBM, E-payment Form-2 shall be sent by the IRD to taxpayers and relevant
tax offices’ processing departments for the notification of payment evidence.

The bank charges are provided as follows:

From To
1,000 10,000,000 5,000
10,000,001 100,000,000 10,000
100,000,001 1,000,000,000 15,000
1,000,000,001 and above 30,000

(3) Tax payment with CBM Net

This involves over-the-counter payment transactions provided by an integrated
network of CBM and authorized local banks.

The taxpayer must have an MMK bank account with at least one local bank, and
payment will be completed by the IRD's Registration Form for online tax payment
(“Registration Form”).

Bank reconciliation will be conducted between the IRD, CBM, and the relevant
bank and confirmed by Customer Credit Transfer Completion Notification, with a
transaction fee of MMK2,000 charged per transaction. Successful payment approval
shall be confirmed by the IRD with E-payment Form-1 via an official email to
taxpayers and relevant tax offices’ processing departments.

Conclusion

These options are available for Corporate Income Tax, Commercial Tax, Withholding
Tax, Capital Gains Tax, Specific Goods Tax, and Stamp duty only; Personal Income
Tax (PAYE) is available only for the Thilawa Special Economic Zone at this moment.

VDB Loi will continue to assist you with compliance matters in order to overcome
the period of hardship, as remaining compliant with legal and tax obligations
remains a priority for all companies at present. Please do not hesitate to contact us
for more information.
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